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What President Obama 
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R d d fi it d bli f ti l d bt

Is Inheriting
R d d fi it d bli f ti l d bt● Record deficits, doubling of national debt

● Worst recession since Great Depression
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● Financial market and housing crises
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● 2.5 million jobs lost in last five months

Financial market and housing crises

● 2.5 million jobs lost in last five months

● Ongoing wars in Iraq and Afghanistan● Ongoing wars in Iraq and Afghanistan
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P i k● Pass economic recovery package
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● Pass economic recovery package

P t l t dd fi i l● Present plans to address financial 
market and housing crises

● Present plans to address financial 
market and housing crisesg

● Hold Fiscal Responsibility ● Hold Fiscal Responsibility 
SSummitSummit
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war costs
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● Better priorities – key investments 

war costs
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● Cuts deficit in half● Cuts deficit in half
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Source:  CBO Long-Term Budget Outlook, December 2007
Note:  CBO alternative fiscal scenario with tax cuts made permanent, AMT indexed
for inflation, and Medicare physician payments growing with higher MEI rate.
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–President Barack Obama

more tough choices, and do much more 
to address our long-term challenges.”

–President Barack Obama

g ,
to address our long-term challenges.”

–President Barack Obama
Remarks at Fiscal Responsibility Summit
February 23, 2009

–President Barack Obama
Remarks at Fiscal Responsibility Summit
February 23, 2009



Revenue Changes in Obama BudgetRevenue Changes in Obama Budget
Extend 2001 and 2003 tax cuts for
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Making Work Pay / other provisions
for individuals, businesses -$940 B

AMT li f $576 B
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C d T d $646 B
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C d T d $646 BCap and Trade $646 B
Loophole closures, international reforms $353 B
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Loophole closures, international reforms $353 B
Li it it i d d d tiLimit itemized deductions 

(not in budget totals) $318 B
Limit itemized deductions 
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$Total Tax Cuts -$2.2 T
Source: OMB
Note: Revenue totals include outlays associated with refundable tax provisions.
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