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Following Severe Financial Crises, 
Economic Recoveries Are

Following Severe Financial Crises, 
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Economic Recoveries Are 

Shallower and Take Much Longer

“Real per capita GDP growth rates are 
significantly lower during the decade 
“Real per capita GDP growth rates are 
significantly lower during the decade g y g
following severe financial crises.... In 
the ten-year window following severe 
fi i l i l

following severe financial crises.... In 
the ten-year window following severe 
fi i l i l t tfinancial crises, unemployment rates 
are significantly higher than in the 
d d th t d d th i i

financial crises, unemployment rates 
are significantly higher than in the 
decade that preceded the crisis ”decade that preceded the crisis....decade that preceded the crisis....”

– Dr. Carmen M. Reinhart and Dr. Vincent R. Reinhart
National Bureau of Economic Research (NBER)
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Are we better offAre we better offAre we better off Are we better off 
now than we were now than we were 
four years ago?four years ago?four years ago?four years ago?
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Budget Control Act Represents 
Largest Deficit Reduction
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U.S. Borrowing AlmostU.S. Borrowing Almost
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Spending and Revenues
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Ryan Budget PlanRyan Budget Plan
●● An unbalanced planAn unbalanced plan

‒‒ all deficit reduction from spending cutsall deficit reduction from spending cuts
‒‒ further reduces revenuefurther reduces revenue

●● $1 T in tax cuts for the wealthiest$1 T in tax cuts for the wealthiest
‒‒ gives millionaires average tax cut of $265,000gives millionaires average tax cut of $265,000

●● $2.9 T in health care cuts$2.9 T in health care cuts
‒‒ repeals health care reformrepeals health care reform
‒‒ shifts Medicare to “vouchers”shifts Medicare to “vouchers”shifts Medicare to vouchers  shifts Medicare to vouchers  
‒‒ block grants Medicaidblock grants Medicaid

●● Cuts safety net for seniors, children, disabledCuts safety net for seniors, children, disabled
‒‒ increases increases uninsured uninsured by more by more than 30 millionthan 30 million
‒‒ block grants Food Stamp Program (impedes abilityblock grants Food Stamp Program (impedes ability

to respond to downturn)to respond to downturn)
●● Large cuts in education, energy, and infrastructure Large cuts in education, energy, and infrastructure 

‒‒ undermines engines of economic growthundermines engines of economic growth
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Ryan Budget Plan on RevenueRyan Budget Plan on Revenuey gy g
● Provides $1 T in tax cuts for wealthiest● Provides $1 T in tax cuts for wealthiestProvides $1 T in tax cuts for wealthiest

● Gives millionaires average tax cut of more 

$

● Gives millionaires average tax cut of more 
$than $265,000 each year

D t t ib t di f

than $265,000 each year

● Does not contribute one dime of revenue● Does not contribute one dime of revenue  
to deficit reduction 

● Does not contribute one dime of revenue  
to deficit reduction 

● Revenues reach only 18.7% of GDP by 2022● Revenues reach only 18.7% of GDP by 2022
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Ryan’s Tax Plan
Doesn’t Add Up
Ryan’s Tax Plan
Doesn’t Add Up

PoliciesPolicies ($ in billions)($ in billions)

Individual tax rates of 10 and 25 percentIndividual tax rates of 10 and 25 percent $2 549 B$2 549 B

Doesn t Add UpDoesn t Add Up
Individual tax rates of 10 and 25 percentIndividual tax rates of 10 and 25 percent --$2,549 B$2,549 B
Top corporate tax rate of 25 percentTop corporate tax rate of 25 percent --1,101 B1,101 B
Repeal AMTRepeal AMT --670 B670 Bpp
Repeal taxes in health care reformRepeal taxes in health care reform --351 B351 B
Allow ARRA stimulus provisions to expireAllow ARRA stimulus provisions to expire 210 B210 B

T l CT l C $4 461 B$4 461 BTotal CostTotal Cost --$4,461 B$4,461 B

OffsetsOffsets
Individual Base BroadeningIndividual Base Broadening UnspecifiedUnspecified
Corporate Base BroadeningCorporate Base Broadening UnspecifiedUnspecified

Total OffsetsTotal Offsets ??Total OffsetsTotal Offsets ??
ResultResult:: Increase in Debt or Middle Class Tax HikeIncrease in Debt or Middle Class Tax Hike

Source: Tax Policy Center and HBCSource: Tax Policy Center and HBC
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Last Five Times Budget in Surplus, 
Revenues Near 20% of GDP
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Revenues Near 20% of GDP
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only 18.7% of GDP in 2021
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Ryan Budget Health Care PlanRyan Budget Health Care Plan
$$2 9 T i h lth t● $2.9 T in health care cuts

● Repeals health care reform
i b f i d b th 30 M

● $2.9 T in health care cuts

● Repeals health care reform
i b f i d b th 30 M‒ increases number of uninsured by more than 30 M

‒ ends effort to promote quality over quantity of care
‒ re-opens prescription drug “donut” hole, raising 

‒ increases number of uninsured by more than 30 M
‒ ends effort to promote quality over quantity of care
‒ re-opens prescription drug “donut” hole, raising p p p g g

cost to seniors by $4,200
‒ allows insurance companies to drop coverage
‒ ends provision allowing young adults to stay on

cost to seniors by $4,200
‒ allows insurance companies to drop coverage
‒ ends provision allowing young adults to stay onends provision allowing young adults to stay on 

parents’ plan until age 26

● Shifts Medicare to “vouchers” in 2023

ends provision allowing young adults to stay on 
parents’ plan until age 26

● Shifts Medicare to “vouchers” in 2023
‒ includes aggressive cap on payments

● Block grants Medicaid

‒ includes aggressive cap on payments

● Block grants Medicaidg
‒ shifts costs to seniors, children, disabled, states
‒ ends counter-cyclical nature of program
‒ shifts costs to seniors, children, disabled, states
‒ ends counter-cyclical nature of program
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Ryan’s Doublespeak
on Medicare

Ryan’s Doublespeak
on Medicare

($ in billions)($ in billions)
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Medicare Savings in 
ACA Criticized by Ryan

Medicare ACA Savings
in Ryan Budget

Medicare Savings in 
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in Ryan Budget
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Former Reagan Economic Advisor 
Bartlett on Ryan Budget Plan
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“Distributionally, the Ryan plan is a monstrosity.  The rich 
ld i h t t hil th i l f t t ld

Bartlett on Ryan Budget Plan
“Distributionally, the Ryan plan is a monstrosity.  The rich 

ld i h t t hil th i l f t t ldwould receive huge tax cuts while the social safety net would 
be shredded to pay for them.  Even as an opening bid to begin 
budget negotiations with the Democrats, the Ryan plan cannot 

would receive huge tax cuts while the social safety net would 
be shredded to pay for them.  Even as an opening bid to begin 
budget negotiations with the Democrats, the Ryan plan cannot 

f fbe taken seriously.  It is less of a wish list than a fairy tale 
utterly disconnected from the real world, backed up by 
make-believe numbers and unreasonable assumptions.  Ryan’s 

be taken seriously.  It is less of a wish list than a fairy tale 
utterly disconnected from the real world, backed up by 
make-believe numbers and unreasonable assumptions.  Ryan’s 
plan isn’t even an act of courage; it’s just pandering to the Tea 
Party.  A real act of courage would have been for him to admit, 
as all serious budget analysts know, that revenues will have to 

plan isn’t even an act of courage; it’s just pandering to the Tea 
Party.  A real act of courage would have been for him to admit, 
as all serious budget analysts know, that revenues will have to g y ,
rise well above 19 percent of GDP to stabilize the debt.”

– Former Reagan Administration Economic Advisor 
Bruce Bartlett

– Former Reagan Administration Economic Advisor 
Bruce Bartlett

g y ,
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Capital Gains and Games Blog, Imbalanced 
Budget:  Ryan Gives Wealthy a Free Pass
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to Brink ofto Brink of 
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to Brink of 
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