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Housing Was Driving Force BehindHousing Was Driving Force Behind
Previous Recoveries, But Not This OnePrevious Recoveries, But Not This One

Source:  Census Bureau, U.S. Department of HousingSource:  Census Bureau, U.S. Department of Housing
Note:  Grey shaded areas represent recessions.Note:  Grey shaded areas represent recessions.

(Housing starts, thousands of units annualized)(Housing starts, thousands of units annualized)

19601960 19651965 19701970 19751975 19801980 19851985 19901990 19951995 20002000 20052005 20102010
00

500500

1,0001,000

1,5001,500

2,0002,000

2,5002,500

3,0003,000

2008 - 2009
Recession



Following Severe Financial Crises, 
Economic Recoveries Are Shallower 
Following Severe Financial Crises, 

Economic Recoveries Are Shallower 
and Take Much Longer

“Real per capita GDP growth rates are significantly

and Take Much Longer
“Real per capita GDP growth rates are significantlyReal per capita GDP growth rates are significantly 
lower during the decade following severe financial 
crises.... In the ten-year window following severe 
financial crises unemployment rates are significantly

Real per capita GDP growth rates are significantly 
lower during the decade following severe financial 
crises.... In the ten-year window following severe 
financial crises unemployment rates are significantlyfinancial crises, unemployment rates are significantly 
higher than in the decade that preceded the crisis....

“[T]he decade of relative prosperity prior to the fall was

financial crises, unemployment rates are significantly 
higher than in the decade that preceded the crisis....

“[T]he decade of relative prosperity prior to the fall was[T]he decade of relative prosperity prior to the fall was 
importantly fueled by an expansion in credit and rising 
leverage that spans about 10 years; it is followed by a 
l th i d f t h t th t t ft l

[T]he decade of relative prosperity prior to the fall was 
importantly fueled by an expansion in credit and rising 
leverage that spans about 10 years; it is followed by a 
l th i d f t h t th t t ft llengthy period of retrenchment that most often only 
begins after the crisis and lasts almost as long as the 
credit surge.”

lengthy period of retrenchment that most often only 
begins after the crisis and lasts almost as long as the 
credit surge.”

– Dr. Carmen M. Reinhart, Peter G. Peterson Institute for International 
Economics, and Dr. Vincent R. Reinhart, American Enterprise Institute (AEI)
National Bureau of Economic Research (NBER) Working Paper, After the Fall
September 2010

– Dr. Carmen M. Reinhart, Peter G. Peterson Institute for International 
Economics, and Dr. Vincent R. Reinhart, American Enterprise Institute (AEI)
National Bureau of Economic Research (NBER) Working Paper, After the Fall
September 2010



Private-Sector Jobs PicturePrivate-Sector Jobs Picture
(Monthly change, in thousands of jobs, through October 2011)(Monthly change, in thousands of jobs, through October 2011)

200

400

(Monthly change, in thousands of jobs, through October 2011)(Monthly change, in thousands of jobs, through October 2011)

229 219
167

261
191

241
173

0

200

-34 -42

144

48
109

65 93
143110 128

-21

167
94 99 75

173

72 104

400

-200

-326
-287

-215 -213
-250

-102

-600

-400
-438

-800
-841

-721
-787-773

-1,000

Sources:  Bureau of Labor Statistics, U.S. Department of LaborSources:  Bureau of Labor Statistics, U.S. Department of Labor

JanJan
20092009

MarMar
20092009

MayMay
20092009

JulJul
20092009

SepSep
20092009

NovNov
20092009

JanJan
20102010

MarMar
20102010

MayMay
20102010

JulJul
20102010

SepSep
20102010

NovNov
20102010

JanJan
20112011

MarMar
20112011

MayMay
20112011

JulJul
20112011

SepSep
20112011



Sources:  Bureau of Labor Statistics, U.S. Department of Labor
Note:  Percent of civilian labor force
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‒ Alan S. Blinder and Mark Zandi
How the Great Recession Was Brought to an End
July 27, 2010
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