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Following Severe Financial Crises, 

Economic Recoveries Are Shallower 
and Take Much Longer

“Real per capita GDP growth rates are significantly

and Take Much Longer
“Real per capita GDP growth rates are significantlyReal per capita GDP growth rates are significantly 
lower during the decade following severe financial 
crises.... In the ten-year window following severe 
financial crises unemployment rates are significantly

Real per capita GDP growth rates are significantly 
lower during the decade following severe financial 
crises.... In the ten-year window following severe 
financial crises unemployment rates are significantlyfinancial crises, unemployment rates are significantly 
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“[T]he decade of relative prosperity prior to the fall was
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“[T]he decade of relative prosperity prior to the fall was[T]he decade of relative prosperity prior to the fall was 
importantly fueled by an expansion in credit and rising 
leverage that spans about 10 years; it is followed by a 
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leverage that spans about 10 years; it is followed by a 
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begins after the crisis and lasts almost as long as the 
credit surge.”
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September 2010
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“We find that its effects on real GDP jobs and
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“We find that its effects on real GDP jobs andWe find that its effects on real GDP, jobs, and 
inflation are huge, and probably averted what 
could have been called Great Depression 2.0.

We find that its effects on real GDP, jobs, and 
inflation are huge, and probably averted what 
could have been called Great Depression 2.0.
“...When all is said and done, the financial and 
fiscal policies will have cost taxpayers a 
substantial sum but not nearly as much as

“...When all is said and done, the financial and 
fiscal policies will have cost taxpayers a 
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h i li d hcomprehensive policy responses saved the 
economy from another depression, as we 
estimate, they were well worth their cost.”

comprehensive policy responses saved the 
economy from another depression, as we 
estimate, they were well worth their cost.”, y

‒ Alan S. Blinder and Mark Zandi
How the Great Recession Was Brought to an End
July 27, 2010
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Safety Net Strengthened
by Recovery Act
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● Unemployment benefits kept 3.2 M
by Recovery Act 

● Unemployment benefits kept 3.2 Mp y p
people out of poverty in 2010

● Medicaid and CHIP expansions ensured
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● Medicaid and CHIP expansions ensured● Medicaid and CHIP expansions ensured 
half a million fewer children were 
uninsured in 2010 than in 2007
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half a million fewer children were 
uninsured in 2010 than in 2007

● SNAP (food stamps) kept 3.9 M people
out of poverty in 2010
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● EITC (earned income tax credit) kept

out of poverty in 2010

● EITC (earned income tax credit) kept
5.4 M people out of poverty in 2010

Source: CBPP calculations using data from the Census Bureau
Note: SNAP and EITC benefits under broader measure of poverty.
Source: CBPP calculations using data from the Census Bureau
Note: SNAP and EITC benefits under broader measure of poverty.

5.4 M people out of poverty in 2010
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