
Admiral MullenAdmiral Mullen
on Debt Threaton Debt Threat

“Our national debt is“Our national debt isOur national debt is 
our biggest national 
Our national debt is 

our biggest national gg
security threat.”

gg
security threat.”

–Admiral Mike Mullen, Former 
Chairman of the Joint Chiefs of Staff
“Tribute to the Troops” Breakfast

–Admiral Mike Mullen, Former 
Chairman of the Joint Chiefs of Staff
“Tribute to the Troops” Breakfastp
June 24, 2010

p
June 24, 2010



Gross Debt as
Percent of GDP
Gross Debt as
Percent of GDP

125%

(% of GDP)(% of GDP)(% of GDP)

Percent of GDPe ce t o G

120%125% in 2022

103%
in 2012

100%
90% Threshold

75%
56%

in 2001 Debt Estimate Under 
CBO Alt ti

Debt Estimate Under Debt Estimate Under 
CBO AlternativeCBO Alternative

50%

CBO Alternative 
Fiscal Scenario
CBO Alternative CBO Alternative 
Fiscal ScenarioFiscal Scenario

25%
2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021

Sources:  CBO and SBC 
Note:  CBO’s January 2012 baseline, adjusted to reflect its alternative fiscal scenario:  
extension of 2001 and 2003 tax cuts, tax extenders, AMT reform, SGR reform, and 
reversal of automatic spending reductions required by Budget Control Act.

Sources:  CBO and SBC Sources:  CBO and SBC 
Note:  CBO’s January 2012 Note:  CBO’s January 2012 baseline, baseline, adjusted to reflect its alternative fiscal scenario:  adjusted to reflect its alternative fiscal scenario:  
extension of 2001 and 2003 tax cuts, tax extenders, AMT reform, SGR reform, and extension of 2001 and 2003 tax cuts, tax extenders, AMT reform, SGR reform, and 
reversal of automatic spending reductions required by Budget Control Act.reversal of automatic spending reductions required by Budget Control Act.



Source:  OMB, CBO
Note:  Department of Defense funding.

Defense Budget GrowthDefense Budget Growth

19971997 20002000 20032003 20062006 20092009 20122012
$150$150

$250$250

$350$350

$450$450

$550$550

$650$650

$750$750

$254 B

$645 B

War Cost

Regular Defense BudgetRegular Defense Budget

$530 B

(Budget authority; $ in billions)(Budget authority; $ in billions)



Comparing Recent Defense and Non-Defense 
Discretionary Funding Levels

Comparing Recent Defense and Non-Defense 
Discretionary Funding Levels

$700 (Budget authority, $ in billions)

y g

Non-Defense Discretionary

(Budget authority, $ in billions)

Defense

$600

Non-Defense DiscretionaryDefense

$600

$554 B
$540 B

$554 B$552 B

$500 $489 B$498 B

$400

Source:  CBO
Note:  Defense funding in Function 050.  Excludes war and disaster funding.
Source:  CBO
Note:  Defense funding in Function 050.  Excludes war and disaster funding.

2010 20122011 2010 201220112010 20122011 2010 20122011



Department of Defense 
Request in Obama Budget

Department of Defense 
Request in Obama Budget

(Budget authority; $ in billions)(Budget authority; $ in billions)

$600

$525 B$530 B
$500

$525 B$530 B

$400

$300
2012 20132012 2013

Source:  Department of Defense
Note:  Department of Defense funding.  Does not include war funding.
Source:  Department of Defense
Note:  Department of Defense funding.  Does not include war funding.

2012 2013
Obama Budget

2012 2013
Obama Budget



20122012 20132013 20142014 20152015 20162016 20172017 20182018 20192019 20202020 20212021 20222022
$400$400

$450$450

$500$500

$550$550

$600$600

$650$650

$700$700

Source:  Department of Defense, CBO, National Commission on Fiscal Responsibility and Reform, SBCSource:  Department of Defense, CBO, National Commission on Fiscal Responsibility and Reform, SBC
Note:  Department of Defense funding. Does not include war funding. Simpson-BowlesNote:  Department of Defense funding. Does not include war funding. Simpson-Bowles
DOD levels extrapolated from Commission's security topline.DOD levels extrapolated from Commission's security topline.

Department of DefenseDepartment of Defense
Request in Obama BudgetRequest in Obama Budget

Simpson-Bowles

Obama FY 2013 Budget Request

(roughly same as BCA)

(Budget authority; $ in billions)(Budget authority; $ in billions)

Sequester



War CostsWar Costs
(Budget authority; $ in billions)(Budget authority; $ in billions)

$200 $

Actual Obama FY 2013
Budget Request

(Budget authority; $ in billions)(Budget authority; $ in billions)

$150

$200

$166 B

$187 B

$163 B
$146 B

$159 B

$100

$150

$116 B $115 B

$86 B

$

$50

$100 $86 B

$44 B through 2022

$0

$50 $44 B

$0

Source: CBO, Department of Defense
Note: Department of Defense funding for 2006 – 2013.  2014 – 2022 level may 
include Overseas Contingency Operations funding for Department of State.

20072006 20152014201320122011201020092008 2016 201720072006 20152014201320122011201020092008 2016 2017

Source: CBO, Department of DefenseSource: CBO, Department of Defense
Note: Note: Department of Defense funding for 2006Department of Defense funding for 2006 –– 2013.  2014 2013.  2014 –– 2022 level 2022 level may may 
include include Overseas Contingency Operations funding for Department of State.Overseas Contingency Operations funding for Department of State.



Post-WWII Defense SpendingPost-WWII Defense Spending

Source: Department of Defense, CBO, OMBSource: Department of Defense, CBO, OMB
Note: Total Department of Defense funding, including war costs.  2012 level is CBO estimate.Note: Total Department of Defense funding, including war costs.  2012 level is CBO estimate.
 2013-2022 inflation-adjusted from President's request.  2012 constant dollars. 2013-2022 inflation-adjusted from President's request.  2012 constant dollars.

(Budget authority; $ in billions)(Budget authority; $ in billions)

19481948 19581958 19681968 19781978 19881988 19981998 20082008 20182018
$0$0

$200$200

$400$400

$600$600

$800$800

$1,000$1,000

Iraq and
Afghanistan Wars

Reagan Buildup
Vietnam War

Korean War



Former Defense Secretary 
Gates on Defense Funding
Former Defense Secretary 
Gates on Defense FundingGates on Defense FundingGates on Defense Funding

“...[T]he budget of the Pentagon almost 
doubled during the last decade. But our 
“...[T]he budget of the Pentagon almost 
doubled during the last decade. But our 
capabilities didn’t particularly expand. A lot 
of that money went into infrastructure and 
overhead and frankly I think a culture that

capabilities didn’t particularly expand. A lot 
of that money went into infrastructure and 
overhead and frankly I think a culture that

F S t f D f R b t G t

overhead and, frankly, I think a culture that 
had an open checkbook.”

F S t f D f R b t G t

overhead and, frankly, I think a culture that 
had an open checkbook.”

–Former Secretary of Defense Robert Gates
Interview on CBS’s 60 Minutes
May 15, 2011

–Former Secretary of Defense Robert Gates
Interview on CBS’s 60 Minutes
May 15, 2011




