
Increase in Debt in 2006 is Far GreaterIncrease in Debt in 2006 is Far Greater
Than the $248 Billion DeficitThan the $248 Billion Deficit
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First Negative Saving RateFirst Negative Saving Rate
Since the Great DepressionSince the Great Depression
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WorldWorld’’s Biggest Borrowerss Biggest Borrowers
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Note: Percent of world borrowing by country.Note: Percent of world borrowing by country.
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Comparing LongComparing Long--Term Costs ofTerm Costs of
Medicare and Social SecurityMedicare and Social Security
Present Value of Costs Over Next 75 YearsPresent Value of Costs Over Next 75 Years
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Tax Cuts Explode as Trust FundTax Cuts Explode as Trust Fund
Cash Surpluses Become DeficitsCash Surpluses Become Deficits
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GAO Comptroller General Walker on GAO Comptroller General Walker on 
Danger of Relying on ForeignDanger of Relying on Foreign--Held DebtHeld Debt

““When, not if When, not if –– when when –– foreign investors foreign investors 
decide as a matter of mere prudence and decide as a matter of mere prudence and 
diversification that theydiversification that they’’re not going to re not going to 
expose themselves as much to U.S. debt, expose themselves as much to U.S. debt, 
then interest rates will rise, and that will then interest rates will rise, and that will 
start a compounding effect.  And so whatstart a compounding effect.  And so what’’s s 
important is that we act so that they donimportant is that we act so that they don’’t t 
take that step...take that step...””

–– Government Accountability Office Government Accountability Office 
Comptroller General David WalkerComptroller General David Walker

Testimony before Senate Budget CommitteeTestimony before Senate Budget Committee
January 11, 2007January 11, 2007





Dollar Down More Than 30 Percent
Against the Euro
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