1.9 Million Private Sector Jobs
Lost in Last Four Months
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Housing Crisis Continues

® One out of five mortgages Is
“underwater” — with home worth
less than remaining balance

® One out of ten mortgages IS
delinquent or in foreclosure




Credit Crisis Continues

Banks' Willingness to Lend Plummets

(Net percentage of U.S. banks reporting an increased
willingness to make consumer installment loans)
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Sources: Board of Governors, Federal Reserve;
National Bureau of Economic Research.

Note: Shaded regions indicate periods of recession.
Quarterly data through fourth quarter of 2008.




World Economic Growth
Forecast Plummets
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The Washington Post

Downturn

Accelerates
As It Circles
The Globe

Economies Worse Off Than
Predicted Just Weeks Ago

By AnTHONY FaroLA
Washington Post Staff Writer

The world economy is deteriorating more
quickly than leading economists predicted only
weeks ago, with Britain yesterday becoming the
latest nation to surprise analysts with the depth
of its economic pain.

Britain posted its worst quarterly contraction
since 1980 on the heels of sharper than expec-
ted slowdowns reported from Germany to Chi-
na to South Korea, The grim data, analysts said,
underscores how the burst of the biggest credit
bubble in history is seeping into the real econo-
mies around the world, silencing construction
cranes, bankrupting businesses and throwing
millions of people out of work.

“In just the past few days, we’'ve had a big
downward revision, we’re seeing that an even
bigger deceleration is on the way than we
thought,” said Simon Johnson, former chief
economist at the International Monetary Fund
and a senior fellow at the Peterson Institute for
International Economics.

The depth of the troubles, analysts say, in-
dicates that nations may need to spend more
than the billions of dollars already planned on
stimulus packages to jump-start their econo-
mies, and that a global recovery could take lon-
ger, perhaps pushing into 2010.

Analysts are particularly concerned about the
slowdown in China and the recession in Europe.
There is mounting concern about the stability
of the euro and the British pound, which
dropped to a 24-year low against the dollar yes-
terday. Analysts are fretting about the possibil-

See ECONOMY, Page A4









