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What President Obama InheritedWhat President Obama InheritedWhat President Obama Inherited
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What President Obama Inherited

R d d fi it d bli f ti l d bt● Record deficits, doubling of national debt

● Worst recession since Great Depression

● Record deficits, doubling of national debt

● Worst recession since Great Depression● Worst recession since Great Depression

● Financial market and housing crises

● Worst recession since Great Depression

● Financial market and housing crisesFinancial market and housing crises

● 3.7 million jobs lost in last six months

Financial market and housing crises

● 3.7 million jobs lost in last six months

● Ongoing wars in Iraq and Afghanistan● Ongoing wars in Iraq and Afghanistan





Budget Resolution Invests in EnergyBudget Resolution Invests in Energy

Reduces dependence on foreign energy, creates 
green jobs, preserves environment, and helps
Reduces dependence on foreign energy, creates 
green jobs, preserves environment, and helps

● Reserve Fund to accommodate legislation
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global climate change
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global climate change

● $500 M above President’s level of 
discretionary funding for energy
for FY 2010

● $500 M above President’s level of 
discretionary funding for energy
for FY 2010

● Builds on economic recovery package 
investments in renewable energy, efficiency
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Budget Resolution Invests in EducationBudget Resolution Invests in Education
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college more affordable and improves student
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Budget Resolution Invests in Health CareBudget Resolution Invests in Health Care

Bends health cost curve, improves health, expands 
coverage, increases research, and promotes food
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● Funding for at least 2 years and a
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● Funding for at least 2 years and a● Funding for at least 2 years and a
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Medicare physician payments
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Medicare physician payments
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programs, such as NIH and FDA
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Budget EnforcementBudget Enforcement
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● Discretionary caps for 2009 and 2010

● Maintains strong paygo rule
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● Maintains strong paygo ruleg p yg

● Point of order against long-term deficit increases
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● Point of order against long-term deficit increases

● Point of order against short-term deficit increases

● Allows reconciliation for deficit reduction only

● Point of order against short-term deficit increases

● Allows reconciliation for deficit reduction only● Allows reconciliation for deficit reduction only

● Point of order against mandatory spending on an 
i ti bill

● Allows reconciliation for deficit reduction only

● Point of order against mandatory spending on an 
i ti billappropriations billappropriations bill



Budget Resolution Provisions Addressing 
Long Term Fiscal Challenges
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Long-Term Fiscal Challenges

H lth R f f d● Health Reform reserve fund

● Program integrity initiatives to crack

● Health Reform reserve fund

● Program integrity initiatives to crack● Program integrity initiatives to crack 
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“Now, I want to be very clear. While we 
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–President Barack Obama

more tough choices, and do much more 
to address our long-term challenges.”

–President Barack Obama

g ,
to address our long-term challenges.”

–President Barack Obama
Remarks at Fiscal Responsibility Summit
February 23, 2009

–President Barack Obama
Remarks at Fiscal Responsibility Summit
February 23, 2009




