


Bush Blocks: Efforts to Close Tax [Loophoeles

Leophele closers in bills Bush threatened to veto:

e Codifying econemic substance — prohibiting
transactions with ne econemic rationale, done
selely to evade taxes

Shutting downi schemes, te lease foreign subway.
and sewer systems and depreciate assets (SILOs)

Ending defierrall ofi effshore compensation by hedge
fiund managers trying to evade current taxation

Expanding broker information repoerting

Tlaxing people who use expatriation to evade taxes




Budget Enforcement
In Budget Resolution

Discretionary caps for 2008 and 2009

Maintains strong paygo rule

Point of order against long-term deficit Increases
Allews reconciliation for deficit reduction only

Point of order against mandatoery spending on an
apprepriations bill




Budget Resolution Provisions Addressing
Long-Term Fiscal Challenges

Comparative Effectiveness reserve fund
and cap adjustment

Program integrity initiatives to crack
down on waste, fraud, and abuse

Long-term deficit iIncrease point of
order






